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Statement of the Board Chair
for the Year Ended 31 December 2012

The year marked an important transition for the Institute as it successfully inaugurated and fully
integrated into IFPRI two new CGIAR Research Programs — Policies, Institutions, and Markets (PIM)
and Agriculture for Nutrition and Health (A4NH). The PIM team strives to improve knowledge on how
policies, institutions, and markets can be improved to help smallholder farmers and poor consumers live
better lives. The A4NH team works to improve human nutrition and health through groundbreaking
agricultural sector innovations.

The CGIAR Research Programs, of which there are 15, were formed to fulfill a major part of the CGIAR
reform process — to improve the focus and coherence of the Centers’ work around common food security
priorities. The Board of Trustees provided significant strategic and governance guidance to IFPRI to get
these programs off the ground.

Leadership of two CRPs in a rapidly evolving funding environment with new contractual mechanisms has
brought many challenges to all the CGIAR Centers and IFPRI is no exception. The Institute’s
management has responded appropriately to incorporate the CRPs and address changes in the food and
agricultural policy landscape.

IFPRT’s research has been instrumental in setting global food policy research agendas and 2012 was no
exception. IFPRI’s sustainable production and climate change work was presented at the United Nations
Conference on Sustainable Development (Rio+20), our food price volatility research influenced the
Mexico-G20 action plan, IFPRI and Oxford University’s Women’s Empowerment in Agriculture Index
was launched at the United Nations and the Houses of Parliament in the UK and New Delhi; and our
assessments on climate change and resource sustainability contributed to the dialogue at the World
Economic Forum in Davos.

The Institute’s financial position is strong. Grant and contract income increased from $81 million in 2011
to $99 million in 2012, reflecting the growing number of partnerships that have been formed to
implement the objectives of the Strategic Plan and respond to the challenges mentioned above. A small
deficit of $0.2 million was incurred, which reflects the costs of changes necessary to transition to the new
CRP environment.

IFPRI’s audited financial position as of 31 December 2012 shows net assets of $24.4 million. IFPRI is in
full compliance with the CGIAR recommended financial performance indicators. IFPRI’s long-term
liquidity indicator, as defined, was 91 days as of December 2012. IFPRI continues to operate in
accordance with the financial performance guidelines defined by the CGIAR.

The move from the traditional mix of unrestricted funding and bilateral funding for Centers to cost
reimbursable contractual funding raises significant financial issues for Centers. A fundamental indicator
of the financial health of an Institution is maintenance of adequate financial reserves. This indicator is as
important to research institutions as it is for banks and commercial organizations. Reserves provide
working capital to maintain operational efficiency. The new cost reimbursable approach to funding
means that Centers without unrestricted funding sources cannot add to existing financial reserves. There
is a risk to Centers that existing reserves could be depleted by cost overruns on contracts or other financial
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shocks and there is no compensating mechanism to protect reserves. IFPRI hopes that the Fund Council
will address this unintended consequence of the revised contractual arrangements.

In my third year as the chair of IFPRI’s Board of Trustees, I am pleased to be part of an Institute that
impacts the livelihoods of many by providing research-based policy solutions to sustainably reduce
poverty and end hunger and malnutrition. I extend my gratitude to my fellow Board members, who
played a critical role in providing strategic guidance and governance at the Institute. I look forward to
another productive and innovative year in 2013.

SeeUah,

Fawzi Al-Sultan
Chair, Board of Trustees

March 29, 2013
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IFPRI*

Management Statement of Responsibility
for Financial Reporting and Internal Controls

The accompanying financial statements of the International Food Policy Research Institute (IFPRI), for
the years ended 31 December 2012 and 2011, are the responsibility of management.

The financial statements have been prepared in accordance with “Accounting Policies and Reporting
Practices Manual — Financial Guidelines Series No. 2” of the CGIAR and Generally Accepted
Accounting Principles in the United States of America. IFPRI maintains a system of internal control
designed to provide reasonable assurance that assets are safeguarded and transactions are properly
recorded and executed in accordance with management’s authorization.

The system of reporting within the Institute presents management with an accurate view of the operations,
enabling us to discern risks to our assets or fluctuations in the economic environment of the Institute at an
early stage, and at the same time, providing a reliable basis for the financial statements and management
reports.

The Board of Trustees exercises its responsibility for these financial statements through its Audit
Committee. The Committee meets regularly with management and representatives of the external and
internal auditors to review matters relating to financial reporting, internal controls, and auditing. Each
year, the Audit Committee recommends to the Board the appointment of an external audit firm. The
external audit for 2011 was performed by McGladrey and Pullen. The audit for 2012 was performed by
KPMG, who were appointed to succeed McGladrey and Pullen as part of [FPRI’s normal rotation policy
for auditors.

Shomyiger . e

Shenggen Fan David Governey
Director General Director of Finance and Administration

March 29, 201
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Washington, DC 20006

Independent Auditors’ Report

The Audit Committee of the Board of Trustees
International Food Policy Research Institute:

Report on the Financial Statements

We have audited the accompanying financial statements of International Food Policy Research Institute
(IFPRI), which comprise the statement of financial position as of December 31, 2012, and the related
statements of activities and expenses by natural classification, changes in net assets, and cash flows for the
year then ended, and the related notes to the financial statements.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with U.S. generally accepted accounting principles; this includes the design, implementation,
and maintenance of internal control relevant to the preparation and fair presentation of financial statements
that are frec from material misstatement, whether due to fraud or error.

Auditors’ Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted
our audit in accordance with auditing standards generally accepted in the United States of America. Those
standards require that we plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditors’ judgment, including the assessment
of the risks of material misstatement of the financial statements, whether due to fraud or error. In making
those risk assessments, the auditor considers internal control relevant to the entity's preparation and fair
presentation of the financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity's internal
control. Accordingly, we express no such opinion. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of significant accounting estimates made by management,
as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion.
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Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of IFPRI as of December 31, 2012, and the results of its operations and cash flows for
the year then ended in accordance with U.S. generally accepted accounting principles.

Other matters

Our audit for the year ended December 31, 2012 was conducted for the purpose of forming an opinion on
the financial statements taken as a whole. The supplementary information included in Supplemental
Schedules | through 6 for the year ended December 31, 2012 is presented for purposes of additional
analysis and is not a required part of the financial statements. Such information is the responsibility of
management and was derived from and relates directly to the underlying accounting and other records used
to prepare the financial statements. The information, except for CIAT and Total information on
Supplemental Schedule 1 marked “unaudited”, on which we express no opinion, has been subjected to the
auditing procedures applied in the audit of the financial statements and certain additional procedures,
including comparing and reconciling such information directly to the underlying accounting and other
records used to prepare the financial statements or to the financial statements themselves, and other
additional procedures in accordance with auditing standards generally accepted in the United States of
America. In our opinion, the information, except for CIAT and Total information on Supplemental
Schedule 1 marked “unaudited”, on which we express no opinion, is fairly stated, in all material respects in
relation to the financial statements taken as a whole for the year ended December 31, 2012.

The accompanying financial statements of IFPRI as of and for the year ended December 31, 2011, except
for statement of natural expenses, were audited by other auditors whose report thereon dated March 29,
2012, expressed an unqualified opinion on those statements. The statement of natural expenses for the year
ended December 31, 2011 has not been audited.

The report of other auditors referred to above, dated March 29, 2012, stated that the supplementary
information for the year ended December 31, 2011 or earlier periods, included in Supplemental Schedules
1 through 4, except for the CIAT and Total information on Supplemental Schedule marked “unaudited”,
on which they expressed no opinion, was subjected to the auditing procedures applied in the audit of the
2011 financial statements, and certain additional procedures, including comparing and reconciling such
information directly to the underlying accounting and other records used to prepare the 2011 financial
statements or the 2011 financial statements themselves, and other additional procedures in accordance with
auditing standards generally accepted in the United States of America and, in their opinion, except for the
CIAT and Total information on Supplemental Schedule 1 marked “unaudited,” on which they expressed no
opinion, was fairly stated in all material respects in relation to the financial statements taken as a whole for
the year ended December 31, 2011.

KPMe LLP

March 29, 2013



International Food Policy Research Institute
Statements of Financial Position

December 31, 2012 and 2011

(In U.S. dollar thousands)

Assets
Current assets
Cash and cash equivalents (Note 2(d))
Investments (Note 3)
Receivables, net (Note 4)
Other receivables, net
Other current assets

Total current assets

Investments (Note 3)
Property and equipment, net (Note 5)

Total assets

Liabilities and Net Assets
Current liabilities
Accounts payable and accrued expenses
Accrued vacation
Advance payment of CGIAR grant funds (Note 2(c))
Unexpended project funds (Note 2(c))
Amount held for Harvest Plus Challenge Program (Note 2(g))

Total current liabilities

Deferred rent (Note 6)
Accrued postretirement benefits (Note 8)

Total liabilities

Unrestricted net assets
Undesignated
Board designated (Note 2(b))

Total unrestricted net assets
Commitments and contingencies (Notes 6 and 10)

Total liabilities and net assets

The accompanying notes are an integral part of the financial statements.
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2012 2011
$ 31,622 23,538
27,126 18,968
14,965 16,769
2,136 3,006
518 657
76,367 62,938
29,306 26,201
4,008 3,226
$ 109,681 92,365
$ 8,484 5,634
2,743 2,417
15,015 >
25,094 20,776
27,567 33,457
78,903 62,284
2,266 2,103
4,124 3,389
85,293 67,776
21,277 22,194
3,111 2,395
24,388 24,589
$ 109,681 92,365




International Food Policy Research Institute
Statements of Activities and Statements of Expenses by Natural Classification

Years Ended December 31, 2012 and 2011

(In U.S. dollar thousands)

CGIAR
CGIAR Restricted
Unrestricted Other Total Total
(note 2(c)) CGIAR Restricted - CRPs (note 2(c)) (note 2(c)) 2012 2011
CGIAR Fund
Windows CGIAR Fund
1&2 Window 3 Bilateral Total Bilateral
Revenue and Gains
Grant Revenue $ 1,925 $ 27,138 § 10479 § 58312 § 95929 § 1,157 99011  § 81,458
Other Revenue and Gains 392 - - - - - 392 306
Total Revenue and Gains 2,317 27,138 10,479 58,312 95,929 1,157 99,403 81,764
Expenses
Research Expenses 601 25,273 9,116 52,590 86,979 1,219 88,799 68,599
General and Administration Expenses 180 1.865 1363 7,224 10,452 173 10,805 10.870
Total Expenses 781 27,138 10,479 59,814 97,431 1,392 99,604 79,469
Change in Unrestricted Net Assets $ 1,536  § - $ $  (1,502) §  (1502) § (235) (201) % 2,295
CGIAR
CGIAR Restricted
Unrestricted Other Total Total 2011
(note 2(c)) CGIAR Restricted - CRPs (note 2(c)) (note 2(c)) 2012 (unaudited)
CGIAR Fund
Windows CGIAR Fund
1&2 Window 3 Bilateral Total Bilateral
Statements of Expenses by Natural Classification
Personnel 5 167 $ 5,103 § 2,696 § 18,664 $ 26463 $ 535 27,165  $ 25,935
Supplies and Services 220 5,015 2,252 8,716 15,983 291 16,494 12,747
Collaborators - CGIAR Centers - 13,248 - 2,372 15,620 - 15,620 -
Collaborators - Partners 250 1,082 3,262 18,366 22,710 260 23,220 25,657
Travel 55 607 791 3,675 5,073 95 5,223 4,494
Depreciation 7 218 116 797 1,131 38 1,176 882
System Cost (CSP) 33 - 170 419 589 18 640 142
Sub-total 732 25,273 9,287 53,009 87,569 1,237 89,538 69,857
Indirect Cost Recovery 49 1,865 1.192 6,805 9,862 155 10,066 9,612
Total $ 781 $§ 27,138 $§ 10479 $ 595814 § 97431 3 1,392 99,604 § 79,469

The accompanying notes are an integral part of the financial statements.
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International Food Policy Research Institute

Statements of Changes in Net Assets

Years Ended December 31, 2012 and 2011

(In U.S. dollar thousands)

Balance at December 31, 2011

Net change in investment in property and
equipment (Note 2(b))

Landlord-financed property and
equipment (Note 2(b))

Amortization of landlord-financed property
and equipment (Note 2(b))

Change in Unrestricted Net Assets

Balance at December 31, 2012

Balance at December 31, 2010

Net change in investment in property and
equipment (Note 2(b))

Landlord-financed property and
equipment (Note 2(b))

Amortization of landlord-financed property
and equipment (Note 2(b))

Change in Unrestricted Net Assets

Balance at December 31, 2011

Board Total
Designated Undesignated Unrestricted
$ 2,395 $ 22,194 $ 24,589
782 (782) -
(301) 301 B
235 (235) -
- (201) (201)
$ 3.111 $ 21,277 $ 24,388
Board Total
Designated Undesignated Unrestricted
$ 1,468 $ 20,826 $ 22,294
696 (696) -
231 (231) -
- 2,295 2,295
$ 2,395 $ 22,194 $ 24,589

The accompanying notes are an integral part of the financial statements.
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International Food Policy Research Institute
Statements of Cash Flows

Years Ended December 31, 2012 and 2011

(In U.S. dollar thousands)

Cash flows from operating activities
Change in unrestricted net assets
Adjustments to reconcile change in unrestricted net assets to
net cash provided by operating activities:

Net realized and unrealized losses (gains) on investments

Depreciation and amortization

Loss on disposal of equipment

Provisions for uncollectible receivables

(Increase) decrease in assets:
Grants receivable
Projects receivable
Other receivables
Other current assets

Increase (decrease) in liabilities:
Accounts payable and accrued expenses
Accrued vacation
Advance payment of CGIAR grant funds
Unexpended projects funds
Amount held for Harvest Plus Challenge Program
Deferred rent
Accrued postretirement benefits

Net cash provided by operating activities

Cash flows from investing activities
Acquisition of property and equipment
Purchases of investments
Proceeds from sales of investments

Net cash used in investing activities
Net increase (decrease) in cash and cash equivalents
Cash and cash equivalents, beginning of year

Cash and cash equivalents, end of year

The accompanying notes are an integral part of the financial statements.
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2012 2011
$ (201) $ 2,295
251 46
1,176 882

2 .

4 377

2,715 3,630
(915) (2,406)
870 (973)

139 119
2,850 2,022
326 245
15,015 .
4,318 (5,561)
(5,890) 1,365
163 (74)

735 712
21,558 2,679
(1,960) (1,578)
(111,063) (116,034)
99,549 104,550
(13,474) (13,062)
8,084 (10,383)
23,538 33,921
$ 31,622 $ 23,538




International Food Policy Research Institute
Notes to Financial Statements

December 31, 2012 and 2011

(In U.S. dollar thousands)

1.

Nature of Activities

By Executive Order 12359, the International Food Policy Research Institute (IFPRI) is a public
international organization entitled to certain privileges, exemptions, and immunities conferred by the
International Organizations Immunities Act, including exemption from federal income tax under
Section 501(c)(3), except on unrelated business activities.

IFPRI was established to identify and analyze alternative national and international strategies and
policies for meeting food needs in the world, with particular emphasis on low-income countries and
on the poorer groups in those countries. While the research effort is geared to the precise objective of
contributing to the reduction of hunger and malnutrition, the factors involved are many and
wide-ranging, requiring analysis of underlying processes and extending beyond a narrowly defined
food sector.

IFPRI’s direct research program reflects worldwide interaction with policymakers, administrators,
and others concerned with increasing food production and with improving the equity of its
distribution. Research results are published and distributed to officials and others concerned with
national and international food and agricultural policy. As a constituent of the Consultative Group on
International Agricultural Research (CGIAR), IFPRI receives the majority of its support for the
integrated program of research from governments, international and regional organizations, and
foundations.

Created in 1971, CGIAR is an association of public and private members supporting a system of
15 research centers, including IFPRI, which work in more than 100 countries to utilize cutting-edge
science to reduce hunger and poverty, improve human nutrition and health, and protect the
environment.

In 2011, the CGIAR introduced a new programmatic based approach to doing business. The Donors
to the CGIAR, represented by a new Fund Council, approved the creation of 15 CGIAR Research
Programs (CRPs), each to be led by a designated Center. IFPRI has been designated to lead two of
these CRPs, with a commencement date of January 1, 2012. The CRPs led by IFPRI are the Policies,
Institutions and Markets (CRP 2) and the Agriculture for Nutrition and Health (CRP 4). The Lead
Center is responsible, through a Program Implementation Agreement (PIA) for overseeing the
implementation of the CRP by Program Participants and for all payments to and reporting from
Program Participants. Program Participants include other CGIAR supported Centers and Partners
who are subcontracted by the Lead Center via Program Participant Agreement (PPA) or other
suitable contracting arrangement. The Lead Center includes in its Statement of Activities expenses
incurred by subcontracted Centers and the corresponding revenue.

Donors to the CGIAR may channel funds through a special CGIAR Fund and designate the funds to
Funding “Windows”. Funds through Window 1 are allocated and disbursed by the Fund Council to
CRPs. Funds through Window 2 are designated by the Donors to specific CRPs. Funds through
Window 3 are allocated by Donors to specific CGIAR Centers to finance CRPs or other activities.
Funds through Bilateral agreements are provided directly to specific CGIAR Centers from the Donor,
rather than passing through CGIAR Fund.

In 2012, IFPRI presents revenue and expenses flowing through these “Windows” and “Bilateral”
funding (i.e. new CRP structure) separately as “restricted” instead of “unrestricted” on its statement
of activities (SOA) to comply with CGIAR financial guidelines. These classifications do not
correlate to the terms used within the Financial Accounting Standards Codification (the Codification
or ASC). Refer to note 2(c) for definition of these terms per CGIAR guidelines.
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International Food Policy Research Institute
Notes to Financial Statements

December 31, 2012 and 2011

(In U.S. dollar thousands)

2. Summary of Significant Accounting Policies

(@)

®

Basis of Accounting

The accompanying financial statements are presented in accordance with the accrual basis of
accounting, whereby, revenue is recognized when earned and expenses are recognized when
incurred.

Basis of Presentation

IFPRI prepares its financial statements in accordance with accounting principles generally
accepted in the United States of America and the accounting policies of CGIAR Financial
Guidelines Series Number 2 — Accounting Policies and Reporting Practices Manual.

Net Assets

Net assets represent resources classified for accounting and reporting purposes based on the
existence or absence of donor-imposed restrictions. A description of the three classes is as
follows:

Unrestricted — Net assets that are not subject to donor-imposed stipulations.

Temporarily Restricted — Net assets subject to donor-imposed stipulations that will be
met either by actions of IFPRI and/or the passage of time.

Permanently Restricted — Net assets subject to donor-imposed stipulations required to be
maintained permanently by IFPRI.

As of December 31, 2012 and 2011, IFPRI had no temporarily restricted or permanently
restricted net assets. Unrestricted net assets are available for the overall operations of IFPRI and
include both designated and undesignated unrestricted net asset portions, as follows:

Undesignated:

Operating Reserves — Under the guidelines of CGIAR, operating reserves should be
equivalent to 75 — 90 days of operating expenses; however, IFPRI’s Board encourages a
minimum 90-day reserve. The operating reserves are composed of cash and cash
equivalents and certain receivables, less certain liabilities, prepaid grant funds, and
contract funds received in advance. This reserve represents approximately 91 and
103 days of total expenses for 2012 and 2011, respectively. The balances of $21,277 and
$22,194 are presented as unrestricted (undesignated) net assets at December 31, 2012 and
2011, respectively.

Board Designated:

Net Investment in Property and Equipment — A portion of unrestricted net assets has been
designated by the Board to reflect net investment in property and equipment. At
December 31, 2012 and 2011, this amounted to $3,111 and $2,395, respectively.
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International Food Policy Research Institute
Notes to Financial Statements

December 31, 2012 and 2011

(In U.S. dollar thousands)

2. Summary of Significant Accounting Policies (Continued)

The 2012 balance is computed as follows:

Total net book value of property and equipment at December 31, 2012 (Note 5) $ 4,008
Less landlord-financed assets:

Cost of assets 1,903

Accumulated amortization at December 31, 2012 (1,006)
Total net change in book value (non-landlord financed) 897
Net investment in property and equipment at December 31, 2012 § 3.111

The 2011 balance is computed as follows:

Total net book value of property and equipment at December 31, 2011 (Note 5) $ 3,226
Less landlord-fimanced assets:

Cost of assets 1,602

Accumulated amortization at December 31, 2011 (771)
Total net change in book value (non-landlord financed) 831
Net investment in property and equipment at December 31, 2011 $ 2,395

IFPRI’s lease agreement for the extension of its headquarters office, effective May 2008, and
amendments exercised during 2009 and 2012 include an allowance for renovation costs up to
$1,903. In accordance with generally accepted accounting principles (GAAP), these landlord-
financed costs are included in property and equipment, with a corresponding entry to deferred
rent. Since the amounts arise from the overall lease transaction and there is no net impact on
cash and expenses, the net book value of landlord-financed assets are deducted in arriving at the
adjusted net book value.

(¢c) Revenue

IFPRI’s revenue is primarily derived from cost-reimbursement-type grants and contracts, which
are accounted for as exchange transactions and are consistent with CGIAR’s accounting
policies.

Contributions received by TFPRI, including unconditional promises to give, are recognized as
revenue in the period the pledge is received.

CGIAR revenue classifications — The CGIAR Financial Guidelines require that IFPRI report
certain revenue as unrestricted and restricted in accordance with terms used by CGIAR.
According to the CGIAR Financial Guidelines, unrestricted revenue is defined as grants
received for the general support of IFPRI’s agreed upon research and development and
administrative agenda. Amounts reported on the statement of activities in the undesignated
column correspond to this classification. According to the CGIAR Financial Guidelines,
restricted revenue is defined as grants received in support of specified projects or activities
agreed upon by IFPRI and the donors. Amounts reported on the statement of activities as the
columns related to CRPs, including CGIAR Fund Windows 1, 2 and 3 and Bilateral funding
related to both the CRPs and other activities of IFPRI are considered restricted under the

12



International Food Policy Research Institute
Notes to Financial Statements

December 31, 2012 and 2011

(In U.S. dollar thousands)

2.

Summary of Significant Accounting Policies (Continued)

(d)

(e

definition in the CGIAR Financial Guidelines. These classifications do not correlate to the
terms used within the Codification. Under the Codification, all activities of IFPRI are
unrestricted.

IFPRI’s receivables represent amounts which have been earned, but for which funds have not
yet been received. Unexpended project funds primarily represent amounts received and related
to specific projects funded by governments, but for which the related costs have not yet been
incurred. Advance payment of CGIAR’s grant funds in the accompanying statements of
financial position relates to amounts received prior to the research conducted on the respective
grant and include disbursements from the CGIAR to CRPs via the Funding Windows referred
to in Note 1. )

Concentrations of credit risk with respect to accounts receivable are limited due to the majority
of receivables being from CGIAR-member countries and international organizations.
Management does not believe a significant risk exists in connection with IFPRI’s
concentrations of credit at December 31, 2012.

Cash and Cash Equivalents

Cash and cash equivalents are carried at cost, which approximates fair value and is comprised
of interest-bearing deposits in money market accounts and commercial paper with original
maturities of three months or less. As of December 31, 2012 and 2011, cash equivalents
amounted to $31,622 and $23,538, respectively.

IFPRI maintains its cash equivalents at two financial institutions in the United States. The
balances, at times, may exceed levels fully insured under federal law. At December 31, 2012
and 2011, TFPRI held $30,872 and $22,788, respectively in three accounts, in balances in
excess of amounts covered by the Federal Deposit Insurance Company.

Investments

Investments consist of U.S. Government and agency obligations, and corporate obligations.
Investments are recorded at fair value, which is based on quoted market prices or dealer quotes.
Gains and losses arising from the sale, maturity, or other disposition of investments are
accounted for on a specific identification basis, calculated as of the trade date. Unrealized and
realized gains and losses are reported as other revenue and gains in the statements of activities.
Investment income is reported as unrestricted revenue, unless stipulated for a specific purpose
by a donor. Investments with original maturities of less than one year from the statements of
financial position date are classified as current assets.

IFPRI’s investments are exposed to various risks, such as market and credit. Due to the level of
risk associated with such investments, and the level of uncertainty related to changes in the
value of such investments, it is at least reasonably possible that changes in risks in the near term
could materially affect investment balances and the amounts reported in the financial
statements.

ASC 820, Fair Value Measurements, establishes among other things, a hierarchical disclosure
framework, which prioritizes and ranks the level of market price observability used in
measuring financial instruments at fair value. The hierarchy gives highest priority to unadjusted
quoted market prices in active markets for identical assets or liabilities (Level 1) and the lowest
priority to unobservable inputs (Level 3 measurements).

13



International Food Policy Research Institute
Notes to Financial Statements

December 31, 2012 and 2011

(In U.S. dollar thousands)

2.

Summary of Significant Accounting Policies (Continued)

Under ASC 820, financials instruments classified and disclosed in one of the following three
categories:

Level 1 — Quoted market prices in active markets for identical assets or liabilities
Level 2 — Observable market-based inputs or unobservable inputs corroborated by market data
Level 3 — Unobservable inputs that are not corroborated by market data

In determining the appropriate levels, IFPRI performs a detailed analysis of the assets and
liabilities that are measured at fair value. At each reporting period, all assets and liabilities for
which the fair value measurement is based on significant unobservable inputs that are not
corroborated are classified as Level 3. There were no Level 3 inputs for any assets held by
IFPRI at December 31, 2012 and 2011.

() Property and Equipment

®

)

@)

Furnishings and equipment, software, computer equipment, and vehicles owned by IFPRI are
recorded at cost and depreciated over their estimated useful lives of three years using the
straight-line method, with one-half year convention in the first year. Leasehold improvements
are recorded at cost and are amortized over the estimated useful life or the term of the lease,
whichever is shorter.

Expenditures for long-lived additions greater than $1 are capitalized. Expenditures for less
costly items and maintenance and repairs are charged to operations as incurred.

Amount Held for Harvest Plus Challenge Program

Amount held for the Challenge Program relates to funds received for the benefit of participating
organizations in the Harvest Plus Challenge Program. Funds received are recorded as amount
held for Harvest Plus Challenge Program in the statements of financial position, until funds are
distributed to participating organizations as determined by CGIAR. In January 2012, the
Harvest Plus Challenge Program activities became a component of the IFPRI led CRP
“Agriculture for Nutrition and Health”.

Allocation of Expenses

Direct costs are charged specifically to the programs benefited. Benefit costs are allocated to
the programs based upon the proportion of fringe benefit costs to total salaries. Research
support and management and administrative costs are collectively referred to as indirect costs.

Indirect costs are allocated to programs based on the total direct and benefit costs. The costs of
providing the programs and management and general activities have been summarized on a
functional basis in the statements of activities. Accordingly, certain costs have been allocated
among programs and other services and management and general activities.

Use of Estimates

Preparation of financial statements in accordance with accounting principles generally accepted
in the United States of America requires management to make estimates and assumptions that
affect the reported amounts of assets and liabilities and disclosures of contingent assets and
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International Food Policy Research Institute
Notes to Financial Statements

December 31, 2012 and 2011

(In U.S. dollar thousands)

2.

Summary of Significant Accounting Policies (Continued)

0

(7]

0

liabilities at the date of the financial statements, and the reported amounts of revenue and
expenses during the reporting period. Actual results could differ from those estimates.

Receivables

Receivables are carried at original invoice amount, less an estimate made for doubtful
receivables based on a review of all outstanding amounts. Management determines the
allowance for doubtful accounts by regularly evaluating individual account receivable balances
for conditions that may impair collection. Receivables are written off when deemed
uncollectible. Recoveries of receivables previously written off are recorded when received. The
allowance for doubtful accounts was $1,316 and $1,312 at December 31, 2012 and 2011,
respectively. In addition, IFPRI has recorded a separate allowance for doubtful collection with
respect to other receivables. The allowance for other receivables, primarily comprised of cash
advances to collaborators for IFPRI programs, was $244 at December 31, 2012 and 2011.

Income Taxes

IFPRI is generally exempt from federal income tax under Internal Revenue Code
Section 501(c) (3). In addition, IFPRI has been classified as an organization that is not a private
foundation within the meaning of Section 170 (b) (1) (A) (vi) of the Code. Income that is not
related to its exempt purposes, less applicable deductions, is subject to federal and state
corporate income taxes. For the years ended December 31, 2012 and 2011, IFPRI had no
unrelated business income.

IFPRI follows the accounting standard on accounting for uncertainty in income taxes, which
addresses the determination of whether tax benefits claimed or expected to be claimed on a tax
return should be recorded in the financial statements. Under this guidance, IFPRI may
recognize the tax benefit from an uncertain tax position only if it is more-likely-than-not that
the tax position will be sustained on examination by taxing authorities, based on the technical
merits of the position. The tax benefits recognized in the financial statements from such a
position are measured based on the largest benefit that has a greater than 50 percent likelihood
of being realized upon ultimate settlement. The guidance on accounting for uncertainty in
income taxes also addresses de-recognition, classification, interest and penalties on income
taxes, and accounting in interim periods.

Management evaluated IFPRI’s tax positions and concluded that IFPRI has taken no uncertain
tax positions that require adjustment to the financial statements to comply with the provisions
of this guidance. Generally, IFPRI is no longer subject to income tax examinations by the U.S.
federal, state, or local tax authorities for years before 2008.

Subsequent Events

IFPRI has evaluated subsequent events through March 29, 2013, which is the date the financial
statements were available to be issued.
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International Food Policy Research Institute
Notes to Financial Statements

December 31, 2012 and 2011

(In U.S. dollar thousands)

3. Investments and Fair Value Measurements

Investments are comprised of the following at December 31, 2012 and 2011:

2012 2011
U.S. Government and agency obligations $ 40,747 $ 30,010
Corporate obligations 15,685 15,159
Investments 56,432 45,169
Less current portion of investments (27,126) (18,968)
Investments, noncurrent $ 29.306 $ 26,201

The investments include a portion of the funds held on behalf of the Harvest Plus Challenge Program.

Investment income is comprised of the following for the years ended December 31, 2012 and 2011:

2012 2011
Unrealized (losses) gains, net $ (4D $ ®)
Realized (losses) gains, net (10) (38)
Interest and dividends 443 293
Investment income $§ 192 $ 247

Investment income is included in other revenue and gains on the statements of activities.
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International Food Policy Research Institute
Notes to Financial Statements

December 31, 2012 and 2011

(In U.S. dollar thousands)

3. Investments and Fair Value Measurements (Continued)

The table below presents the balances of assets measured at fair value on a recurring basis by level
within the hierarchy as defined in ASC 820 as of December 31, 2012:

Total Level 1 Level 2 Level 3
U.S. Government and agency obligations  § 40,747 $ - $ 40,747 $ -
Corporate obligations 15,685 - 15,685 -
$ 56,432 $ 3 $ 56,432 $ ~

The table below presents the balances of assets measured at fair value on a recurring basis by level
within the hierarchy as of December 31, 2011:

Total Level 1 Level 2 Level 3
U.S. Government and agency obligations  $ 30,010 $ - $ 30,010 $ -
Corporate obligations 15,159 - 15,159 -
$ 45,169 $ - $ 45,169 $ -

[FPRI’s U.S. Government and agency obligations and corporate obligations are priced based on their
stated interest rates and quality ratings. The interest and quality ratings are observable at commonly
quoted intervals for the full term of the instruments, and are therefore, considered Level 2 items.

17



International Food Policy Research Institute
Notes to Financial Statements

December 31, 2012 and 2011

(In U.S. dollar thousands)

4, Receivables, net

Receivables, net consist of the following at December 31, 2012 and 2011:

2012 2011
Unrestricted $ 260 $ 2,975
Restricted projects 16,021 15,106
16,281 18,081
Less allowance for doubtful accounts (1,316) (1,312)
Receivables, net $ 14,965 $ 16,769

Billed accounts receivable and unbilled accounts receivable on restricted projects totaled $4,457 and
$11,564 at December 31, 2012, respectively, compared to $3,023 and $12,083 at December 31, 2011,

respectively.

The current disclosure distinguishing between unrestricted and restricted projects is an internal
management accounting presentation and is consistent with CGIAR accounting policies, and is not
intended to present receivables by net asset classification as defined by the Codification. See note

2(c) for further discussion of these terms.
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International Food Policy Research Institute
Notes to Financial Statements

December 31, 2012 and 2011

(In U.S. dollar thousands)

5. Property and Equipment

Property and equipment consist of the following at December 31, 2012 and 2011:

2011 Additions Disposals 2012
Acquisition cost:
Fumnishing, computer and equipment $ 4,912 $ 797 $ 89 $ 5,620
Leasehold improvements 3,364 857 - 4,221
Vehicles 255 - - 255
Software 301 306 - 607
Total 8,832 1,960 89 10,703
Accumulated depreciation:
Furnishing, computer and equipment 4,176 681 87 4,770
Leasehold improvements 1,234 467 - 1,701
Vehicles 196 13 - 209
Software - 15 - 15
Total 5,606 1,176 87 6,695
Net book value $ 3,226 § 784 $ 2 $ 4,008
2010 Additions Disposals 2011
Acquisition cost:
Furnishing, computer and equipment § 4,296 $ 616 $ - $ 4,912
Leasehold improvements 2,741 623 - 3,364
Vehicles 217 38 - 255
Software - 301 - 301
Total 7,254 1,578 - 8,832
Accumulated depreciation:
Furnishing, computer and equipment 3,540 636 - 4,176
Leasehold improvements 999 235 - 1,234
Vehicles 185 11 - 196
Software - - - -
Total 4,724 882 - 5,606
Net book value $ 2.530 $ 696 $ - $ 3,226
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International Food Policy Research Institute
Notes to Financial Statements

December 31, 2012 and 2011

(In U.S. dollar thousands)

6. Leases

In May 1997, IFPRI entered into a lease for office space for its headquarters, which commenced in
May 1998, for a period of ten years. This lease contained rent concessions and rent escalations, which
are recognized on a straight-line basis over the term of the lease. In March 2007, IFPRI extended the
lease for office space at its headquarters for a further period of ten years, commencing in May 2008.
In 2009 and 2012, IFPRI amended the lease for office space at its headquarters. The lease extension
and amendments include rent concessions and rent escalations, which are recognized on a straight-
line basis over the term of the lease. The unamortized balance of deferred rent is shown as deferred
rent in the accompanying statements of financial position.

During 2004, IFPRI entered into a 30-year lease for office space in New Delhi, India. The lease
required IFPRI to pay the entire lease payment at the execution of the lease. The initial payment of
$178 was included in other assets in the accompanying statements of financial position and is being
amortized over the term of the lease. IFPRI also has other office lease arrangements at several
international locations.

Future minimum lease payments for office and certain office equipment leases are as follows:

Years Ending December 31:
2013 $ 3,341
2014 3,179
2015 3,191
2016 3,094
2017 3,124
Thereafter 1,048
3 16977

Total operating lease expense for the years ended December 31, 2012 and 2011, amounted to
approximately $3,457 and $3,442, respectively.

7. Retirement Plan

IFPRI maintains a defined contribution retirement plan for all full-time employees, under which
IFPRI contributes 15 percent of an employee’s base compensation. Contributions for U.S. employees
and resident aliens are made to the Teachers Insurance and Annuity Association and the College
Retirement Equities Fund. Contributions for the nonresident staff are made to the International
Agricultural Research Centers Retirement Plan. Total contributions were $3,989 and $3,581 for the
years ended December 31, 2012 and 2011, respectively. All plan participants are immediately vested
in their contributions.
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International Food Policy Research Institute
Notes to Financial Statements

December 31, 2012 and 2011

(In U.S. dollar thousands)

8. Postretirement Benefits

IFPRI provides health care and life insurance benefits to certain retired employees and their
dependents. Employees become eligible for benefits after meeting certain age and service
requirements. The plan is contributory with retiree contributions adjusted annually and contains other
cost-sharing features, such as deductibles and coinsurance.

The expense for postretirement benefits for the years ended December 31, 2012 and 2011 consists of
the following;:

2012 2011
Components of net periodic cost:
Service cost $ 532 $ 430
Interest cost 168 146
Amortization of unrecognized transition obligation 9 9
Recognized net gain - (36)
Net periodic cost $§ 709 § 549

The reconciliation of plan’s funded status to amounts recognized in the financial statements at
December 31, 2012 and 2011 follows:

2012 2011
Change in benefit obligation:
Benefit obligation at beginning of year $ 3,389 $ 2,677
Service cost 532 431
Interest cost 168 146
Actuarial loss 77 175
Benefits paid (42) (40)
Benefit obligation at end of year $ 4,124 $ 3.389
Change in plan assets:
Fair value of plan assets at beginning of year $ - $ -
Contribution to plan 42,234 40,334
Benefits paid (42,234) (40,334)
Fair value of plan assets at end of year - -
Funded status $ 4,124 $ 3,389
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International Food Policy Research Institute
Notes to Financial Statements

December 31, 2012 and 2011

(In U.S. dollar thousands)

8. Postretirement Benefits (Continued)

The unrecognized net gain and prior service costs that have not been recognized as a component of
net periodic postretirement benefit cost as of December 31, 2012 and 2011:

2012 2011

Unrecognized (gain)/loss $ Q79 $ (335
Unrecognized transition obligation - 9
$ 279) $ (326)

The net gain and prior service cost that will be amortized into net periodic benefit cost over the next
fiscal year:

2012 2011
Unrecognized transition obligation $ - $ 8
Unrecognized prior service cost - -
Unrecognized net (gain)/loss - -
$ = $ 8

The accumulated postretirement benefits obligation was determined using a discount rate of
4.2 percent and 5.0 percent at December 31, 2012 and 2011, respectively. For the years ended
December 31, 2012 and 2011, the health care cost trend rate was seven and a half percent, grading
down by 0.5 percent each year until five percent is reached for 2017 and thereafter.

IFPRI’s policy is to fund the aforementioned benefits as claims and premiums are paid.

The health care trend rate assumption has a significant effect on the amounts reported. Increasing the
assumed health care cost trend rate by one percentage point would increase the accumulated
postretirement benefits obligation by $672 as of December 31, 2012, and would increase the
aggregate of the service and interest cost components of the net periodic postretirement benefits
expense by $134 for the year ended December 31, 2012. Decreasing the assumed health care cost
trend rate by one percentage point would decrease the accumulated postretirement benefits obligation
by $553 as of December 31, 2012, and would decrease the aggregate of the service and interest cost
components of the net periodic postretirement benefits expense by $108 for the year ended
December 31, 2012.
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Notes to Financial Statements

December 31,2012 and 2011

(In U.S. dollar thousands)

8. Postretirement Benefits (Continued)

Employer contributions expected to be made for the next fiscal year are $44. Postretirement benefits
expected to be paid for each of the next five years, and the aggregate for the succeeding five years,
are as follows:

2013 $ 80
2014 $ 98
2015 § 132
2016 $§ 176
2017 $ 236
2018 — 2022 $ 2,484

9. Contingency

A substantial portion of revenue is subject to audit by grantors. These audits may result in a liability
payable to the grantor. The amount, if any, of expenditures, which may be potentially disallowed,
cannot be determined at this time, although management expects such amounts to be immaterial to
the statements of financial position, activities, and cash flows.
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International Food Policy Research Institute
SUPPLEMENTAL SCHEDULE 1 — Harvest Plus Challenge Program
(In U.S. dollar thousands)

2012 CUMULATIVE (2003 - 2012)**
(unaudited) (unaudited) (unaudited) (unaudited)
Total* IFPRI CIAT* Total* IFPRI CIAT*
Cash Receipts
Asian Development Bank $ - 3 - $ - $ 468 $ 468 $ -
Austria - - - 54 54 -
Bill & Melinda Gates Foundation 8,850 8,850 - 84,484 78,484 6,000
Canada - - - 32,913 32,913 -
Denmark - - - 1,538 1,538 -
International Life Sciences Institute - - - 200 200 -
Stability Funding 5,000 5,000 B 5,000 5,000 -
Sweden - - - 881 881 -
Syngenta Foundation 1,000 1,000 - 4,000 4,000 -
United Kingdom - - - 29,627 29,627 .
United Kingdom/DFID (Zambia) 950 950 - 950 950 -
United States 2,037 1,592 445 10,996 7,742 3,254
USDA - - E 70 70 -
World Bank - - - 17,500 17,500 -
World Food Programme - - - 350 350 -
Others/Donations 12 12 - 24 24 -
Zinc Project Group 330 330 - 1,489 1,489 -
Interest Income 191 150 41 2,290 1,884 406
Foreign Exchange Gain(Loss) - - - 9) 9 -
Total receipts before transfers $§ 18,370 $ 17,884 $ 486 $ 192,825 $ 183,165 $ 9,660
Transfers - (10,201) 10,201 - (89,970) 89,970
Total receipts $ 18,370 $ 7,683 $ 10,687 $ 192,825 $ 93,195 $ 99,630
Cash Disbursements
Adelaide Research & Innovation Pty Ltd $ 28 $ 28 $ - $ 28 $ 28 $ -
Africa 2000 Network - Uganda 130 130 - 130 130 -
Aidenvironment - - - 336 - 336
é:rslt;arﬁzg Centre for Plant Functional _ } _ 102 _ 102
Banaras Hindu University 36 - 36 48 B 48
Bioversity International (formerly [PGRI) 70 - 70 647 - 647
BRAC Centre - - - 15 15 -
Chinese Academy of Agricultural Sciences 40 40 E 527 509 18
Chinese Academy of Sciences 3 3 - 61 61 -
China Agricultural University - - - 90 90 -
Chil_dren’ s Hospital Oakland Research 185 185 _ 374 374 ;
Institute
CIAT 5,801 - 5,801 12,347 294 12,053
CIMMYT 2,151 39 2,112 11,317 573 10,744
CIP 263 155 108 6,278 1,337 4,941
CIP - (Uganda) 58 58 - 158 158 -

* The financial statements of CIAT are audited by other auditors (not KPMG), and therefore are indicated as unaudited for the purpose of
this report.

** Cumulative information through 2011 was subjected to auditing procedures performed by other auditors (not KPMG) in the audit of
2011 financial statements.

See accompanying independent auditors’ report and note to supplemental schedule 1.
(Continued)
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International Food Policy Research Institute
SUPPLEMENTAL SCHEDULE 1 — Harvest Plus Challenge Program
(In U.S. dollar theusands)

2012 CUMULATIVE (2003 - 2012)**
(unaudited) (unaudited) (unaudited) (unaudited)
Total* IFPRI CIAT* Total* IFPRI CIAT*

Clayuca Corporation 100 - 100 100 - 100
Community Enterprises Development i
Organization (Uganda) 69 69 N 69 69
Cornell University 10 10 - 150 150 -
Craft Technologies, Inc. - - - 95 95 -
Dalberg Consulting-US, LLC 100 100 - 100 100 -
Danish Institute of Agricultural Science - - - 1,230 1,230 -
Desert Medical Research Center - - - 40 40 -
DUVILLA - - - 22 = 22
EMBRAPA 365 - 365 1,645 21 1,624
EMVEST Farms (Zambia) 100 - 100 100 - 100
ENVO'Y Consult Agriculture Produce 44 } 44 44 } 44
(Nigeria)
ETH-Zurich 152 152 - 627 627 -
Farm Radio International (Uganda) 59 59 - 59 59 -
Farming for Food for Development
Program - Eastern Uganda 2 ) 2 o2 i 39
Flinders University 1,177 1,177 - 3,222 3,042 180
FNRI-DOST (Philippines) 34 34 - 34 34 -
GB Pant University of Agriculture and 46 ) 46 147 } 147
Technology
Health Development Initiative-Rwanda 187 187 - 453 453 -
HealthBridge 30 30 - 150 150 -
Hoima Caritas Development Organization 102 102 _ 102 102 i
(Uganda)
ICARDA 134 - 134 814 - 814
ICDDR,B: Centre for Health and
Population Research, Bangladesh 70 70 ) 334 334 )
ICRISAT 1,202 - 1,202 5,102 9 5,093
IFPRI 5,137 5,137 - 25,204 25,204 -
IITA 1,027 9 1,018 6,699 793 5,906
Innovative Development Strategies - - - 104 104 -
Institut de Recherche en Sciences de la
Santé - IRSS 14 14 - 144 144 -
Institut de Recherche pour le
Développement - IRD 4 e ) L = }
Institut des Sciences Agronomiques du 169 ) 169 367 } 367
Rwanda
Institut National pour I’Etude et la
Recherche Agronomiques - INERA (DRC) B5S . 263 C ) &
Institute for Development Strategy GmbH 167 167 - 300 300 -
Instituto Nacional de Salud Publica - - - 573 573 -
International Nutrition Foundation 30 30 - 127 127 -
Towa State University 86 86 - 354 242 112

* The financial statements of CIAT are audited by other auditors (not KPMG), and therefore are indicated as unaudited for the purpose of
this report,

** Cumulative information through 2011 was subjected to auditing procedures performed by other auditors (not KPMG) in the audit of
2011 financial statements.

See accompanying independent auditors’ report and note to supplemental schedule 1.

(Continued)
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International Food Policy Research Institute
SUPPLEMENTAL SCHEDULE 1 — Harvest Plus Challenge Program

(In U.S. dollar thousands)
2012 CUMULATIVE (2003 - 2012)**
(unaudited) (unaudited) (unaudited) (unaudited)
Total* IFPRI CIAT* Total* IFPRI CIAT*

IRRI 1,104 - 1,104 6,581 1,011 5,570
Johns Hopkins University 1,543 1,543 - 1,637 1,637 -
Jiangsu Xuzhou Sweet Potato Research 16 16 ) 111 11 }
Center
Kahn Strauss LLC 83 83 - 83 83 -
Kigali Institute of Science & Technology 11 11 - 32 32 -
KSD Partners, LLC - - - 90 90 -
London School of Hygiene and Tropical
Medicine N ) ) 2 4 )
Makerere University 16 16 - 191 191 -
TMel:;zlilrIall:llOI;;uversny of Science and 20 20 ) 20 20 )
Michigan State University - - - 1,682 458 1,224
Millenum Villages Project (Uganda) 57 54 3 137 54 83
Ministry of Public Health and Sanitation of
Kenya - - - 27 27 -
Motivaction - B - 94 - 94
MS University of Baroda 53 53 - 129 129 -
Nati(')nal Agricultural Research Center } ) . 66 ) 66
(Pakistan)
National Agricultural Research
Organiz::\ti(i.r1 (Uganda) 24 24 ) 62 >4 8
National Crops Resources Research
o (Ugfn 42) 43 41 2 79 41 38
Nation'al Food and Nutrition Commission 170 170 ; 613 613 )
(Zambia)
Nationa}l Institute for Scieqtiﬁc & 2 2 ) 10 10 )
Industrial Research (Zambia)
Na'tion.al Root Crops Research Institute 121 3 118 474 21 453
(Nigeria)
Nehru Medical College 25 25 - 75 75 -
Nirmal Seeds India Pvt. 64 - 64 97 - 97
NORRACOL (Uganda) 5 - 5 50 - 50
North Dakota State University 13 13 - 18 18 -
Northwest Agriculture and Forestry
University ) ) ) % 25 i
Obafemi Awolowo University (Nigeria) 179 179 - 197 197 -
Ohio State University %) %) - 205 205 -
Oriri Strategy & Transformation - - - 49 - 49
PRAPACE - - - 1,876 - 1,876
Punjab Agricultural University 106 25 81 275 115 160
Purdue University 164 14 150 261 111 150
Research Institute for Mindanao Culture - - - 40 40 -
Rothamstead Research 25 25 - 55 55 -

* The financial statements of CIAT are audited by other auditors (not KPMG), and therefore are indicated as unaudited for the purpose of

this report.

** Cumulative information through 2011 was subjected to auditing procedures performed by other auditors (not KPMG) in the audit of

2011 financial statements.

See accompanying independent auditors’ report and note to supplemental schedule 1.

(Continued)
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International Food Policy Research Institute
SUPPLEMENTAL SCHEDULE 1 - Harvest Plus Challenge Program
(In U.S. dollar thousands)

2012 CUMULATIVE (2003 - 2012)**
(unaudited) (unaudited) (unaudited) (unaudited)
Total* IFPRI CIAT* Total* IFPRI CIAT*

Royal Veterinary and Agricultural
University - - & 87 87 -
Sabanci University 508 - 508 2,444 108 2,336
Samaritan's Purse (Uganda) 66 66 - 66 66 -
Eil:ll:nguru Management Consultants Pvt. } ) R 169 _ 169
SEAMEO-RECFON 25 25 - 25 25 -
SERPRO, S.A. - - - 77 77 -
SNDT Women's University 83 83 - 381 381 -
Spitfire Strategies - - - 110 110 -
St. John's Research Institute 62 62 - 80 80 -
Tropical Diseases Research Center 82 82 - 233 233 -
Tufts University 7 7 - 71 71 -
Universidad Autonoma de Queretaro 40 40 - 75 75 -
Universidade Federal do Rio Grande - - - 200 - 200
University Catholique de Kabgayi 5 5 - 30 30 -
University of Aarhus 112 - 112 675 225 450
University of Adelaide - - - 2,239 2,239 -
University of California Davis (10) (10) - 828 828 -
University of Colorado 120 120 - 425 425 -
University of Freiburg 125 - 125 1,940 - 1,940
University of Greenwich 94 94 - 1,560 335 1,225
University of Illinois - - - 300 - 300
University of Melbourne 35 - 35 140 - 140
Univ;rsity. of Nz_ltural Resources and ) N A 52 52 N
Applied Life Science
University of Oklahoma 118 118 - 118 118 -
University of Pretoria - - - 76 76 -
University of Rhode Island - - - 137 - 137
University of Tokyo - - - 180 - 180
University of Ulster - - - 21 21 -
University of Wisconsin-Madison 293 293 - 892 658 234
USDA 23 23 - 3,630 2,423 1,207
VEDCO (Uganda) 107 104 3 182 104 78
Wageningen University - - - 322 322 -
Waka Waka Estates Ltd 10 10 - 50 50 -
WARDA - - - 78 - 78
World Vision - - - 3,050 514 2,536
World Vision Intemational Uganda 241 241 - 241 241 -
Yale University - - - 298 - 298
Yunnan Academy of Agricultural Sciences 12 12 - 12 12 -
Zambia Agriculture Research Institute 20 20 - 197 20 177
Zhejiang University, China 9 9 - 158 158 -
Other - - - 290 290 -

Total Disbursements for Research  § 25,673 $§ 11,791 $ 13,882 $ 119,660 $ 53,875 $ 65,785

* The financial statements of CIAT are audited by other auditors (not KPMG), and therefore are indicated as unaudited for the purpose of
this report.

** Cumulative information through 2011 was subjected to auditing procedures performed by other auditors (not KPMG) in the audit of
2011 financial statements.
See accompanying independent auditors’ report and note to supplemental schedule 1.

(Continued)
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International Food Policy Research Institute
SUPPLEMENTAL SCHEDULE 1 — Harvest Plus Challenge Program

(In U.S. dollar thousands)

2012 CUMULATIVE (2003 - 2012)**
(unaudited) (unaudited) (unaudited) (unaudited)
Total* IFPRI CIAT* Total* IFPRI CIAT*
Disbursements for Program Management
(including Program Advisory Committee) 3,304 1,512 1,792 22,904 10,555 12,349
Administration/Bank Fee 593 270 323 3,287 1,198 2,089
Total Disbursements $ 29,570 $ 13,573 $ 15,997 $ 145,851 $ 65,628 $ 80,223
Undisbursed funds held by IFPRI/CIAT $ 46974 $ 27,567 $ 19,407

*The financial statements of CIAT are audited by other auditors (not KPMG), and therefore are indicated as unaudited for the purpose

of this report.

** Cumulative information through 2011 was subjected to auditing procedures performed by other auditors (not KPMG) in the audit of

2011 financial statements.

See accompanying independent auditors’ report and note to supplemental schedule 1.
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International Food Policy Research Institute
NOTE TO SUPPLEMENTAL SCHEDULE 1
Year Ended December 31, 2012

Harvest Plus Challenge Program

The Harvest Plus Challenge Program (the Challenge Program) is a major research initiative by an
International Consortium of research organizations, which seeks to bring the full potential of agricultural
and nutritional science to bear on the persistent problem of micronutrient malnutrition. Research activities
are being undertaken by the individual research organizations. Governance and oversight of the Challenge
Program is provided by IFPRI and Centro Internacional de Agricultura Tropical (CIAT), who have
fiduciary and management responsibility for coordinating the research activities. Decisions on allocations
of funding to research institutions are recommended by the Program Advisory Committee (PAC), an
independent body with authority from the Boards of IFPRI and CIAT to recommend strategic research
priorities.

In January 2012, the Harvest Plus Research Program became a component of the IFPRI led CRP
“Agriculture for Nutrition and Health.” Governance and oversight advice on Harvest Plus activities
continued to be provided by the PAC during 2012.

Schedule 1 sets out the transactions for the Harvest Plus Challenge Program recorded in the accounting
records of IFPRI and CIAT “unaudited” from October 2002, date of program inception, through
December 31, 2012.
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International Food Policy Research Institute
SUPPLEMENTAL SCHEDULE 2
INDIRECT COST RATE

Years Ended December 31, 2012 and 2011
(In U.S. dollar thousands)

Indirect costs represent the cost associated with the overall administrative management of IFPRI. It
includes the finance, human resource, and institutional outreach functions, as well as the cost of the
Director General’s office and Board of Trustees. These costs are pooled together and divided by total
research cost to determine an indirect rate, which is applied to the total costs of each project. Beginning in
2012, costs associated with CRP collaboration and subcontracts are excluded from the indirect rate
computation. A subcontractor administration rate was established in 2012 and is applied to all
subcontractor costs. Pass-through treatment of CRP collaboration activity replaced the two percent
administrative charge applied to system-wide initiative activity.

2012 2011
Total Adjustment Adjusted Total Adjustment Adjusted
Direct costs:

Research $88,799 § - $88,799 $68,599 §$ - $68,599

CGIAR system-wide initiatives - - - - (1,395) (1,395)

Pass-through cost on CGIAR
system-wide initiatives (2%) - (28) (28)

CGIAR PPA partner cost (12,867) (12,867) - - -

Subcontractor cost - (8,789) (8,789) - - -
Subtotal — direct cost base for

indirect allocation 88,799 (21,656) 67,143 68,599 (1,423) 67,176
Indirect costs:

Management 10,805 - 10,805 10,870 - 10,870

Subcontract administration cost (172) (172)

Unallocable indirect costs - (98) 98) - (1,144 (1,144)
Subtotal — net indirect cost 10,805 (270) 10,535 10,870 (1,144) 9,726
Total operating expenses $99.604 $ (21.926) $77,678 $79.469  $(2,567) $76,902

Direct/Total 86.44% 87.35%
Indirect/Total _13.56% _12.65%
Indirect/Direct 15.69% 14.48%
Subcontractor Admin cost/Subcontractors 1.96% NA

See accompanying independent auditors’ report.
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International Food Policy Research Institute
SUPPLEMENTAL SCHEDULE 3
SUMMARY OF GRANT AND CONTRACT INCOME

Years Ended December 31, 2012 and 2011
(In U.S. dollar thousands)

Grant Income

Funds Accounts Advance
Donor Available Receivable Payment 2012 2011
ECON POLICY RESEARCH INST 60 - N 52 64
EL SALVADOR - - - - 54
EMBRAPA - - - - 80
EUROPEAN COMMISSION 1,715 - (105) 1,610 543
FAMILY HEALTH INT'L, INC. 2,411 1,879 2) 4,288 2,959
FANRPAN 21 21 - 42 -
FAO 100 96 9) 187 233
FORUM FOR AGRI. RES.-AFRI 14 - 3 10 3
GATES FOUNDATION 10,521 225 (5,590) 5,157 8,203
GEORGE MASON U./USAID - - - - 182
GIZ 2,404 883 211) 3,076 2,988
GLOBAL ALLIANCE IMPROVE N 175 1 (86) 90 10
GLOBAL DEVELOPMENT NETWORK 839 313 (188) 965 380
GRAMEEN FOUNDATION USA 17 17 - 33 -
HELEN KELLER, INT./USAID 57 63 - 120 107
ICARDA - - - - 47
ICRAF 7 14 - 20 37
IDB 748 121 (262) 607 496
IDRC 544 - (216) 328 254
IFAD 1,091 116 (167) 1,040 1,183
IFAR 8 - - 8 3
IKP TRUST 65 264 - 329 390
ILO 9 45 - 54 66
ILRI 50 - (€2))] 19 26
INDIAN CENTER OF AGRI RES 51 31 67 15 7
INNOVATIONS POVERTY ACTION - - - - 48
INRA/EU - - - - 202
INST. FOR FINANCIAL MGT. 43 35 - 78 150
INST. OF DEV STUDIES - 2 - 2 -
INTERNATIONAL FINANCE COR - - - - 25
INT'L FOOD&AGRI TRADE POL - - - - 8
INT'L INST. SUSTAIN. DEV. 20 - - 20 -
INWENT - - - - 7
IRISH AID 490 331 (518) 303 529
IRRI (135) 426 - 291 637
ITALY 395 - (316) 79 63
TWMI 341 128 - 469 -
JAPAN 100 - 100 131
JICA 9 24 - 33 598
JOHNS HOPKINS - 111 - 111 -
JSI RES. & TRAINING/USAID 191 1 - 192 T 14

See accompanying independent auditors’ report.

(Continued)
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International Food Policy Research Institute

SUPPLEMENTAL SCHEDULE 3
SUMMARY OF GRANT AND CONTRACT INCOME

(In U.S. dollar thousands)

Years Ended December 31, 2012 and 2011

Grant Income
Funds Accounts Advance
Donor Available Receivable Payment 2012 2011
KICKSTART INT'L INC. (129) 191 - 62 85
LANDBOUW-EON INST./EC 119 135 - 254 68
LEI/EU 352 - (306) 46 -
LEIBNIZ CENTRE 75 - ) 70 137
MERCY CORPS/USAID 4) 99 - 94 68
MICHIGAN STATE UNIVERSITY 0 100 ()] 100 121
MS SWAMINATHAN RES. FOUND - 64 - 64 -
MTT AGRIFOOD RESEARCH 487 - 49 439 7
NAT. BUREAU OF ECON. RES. 23 - - 23 22
NATIONAL FADAMA COOR. OFF (15) 149 - 134 15
NATIONAL UNIV OF SINGAPOR - - - - -
NATURAL ENVIRON. RES COUN 77 27 - 105 159
NIKE FOUNDATION - 11 - 11 -
NORWAY 576 - (453) 123 256
NSF 42 2 - 44 22
OECD - - - - 39
OXFAM AMERICA-HARO 75 12 ) 87 -
PURDUE UNIVERSITY/USAID - 1 - 1 -
RUTGERS UNIVERSITY - - - - 67
SEVEN FUND, INC - - B - 3
SAVE THE CHILDREN/USAID 195 - 42) 153 -
SDC 204 - (200) 4 341
SIDA 1,051 - ®) 1,043 937
SOCIAL IMPACT, INC./MCC 7 2 - 9 82
SOCIAL SCIENCE RES COUNCI - - - - 24
STANFORD UNIVERSITY 53 - ) 52 214
SWEDEN 70 - (64) 7 -
SWEDISH UNIVERSITY OF AGRI - - - - 21
THE INTL LABOUR OFFICE (30) 34 - 4 35
TUFTS UNIVERSITY/USAID (12) 93 - 81 22
UGANDA 18 - - 18 -
UN POPULATION FUND - - - - 15
UNDP - - - - 10
UNICEF 88 282 - 370 13
UNIQUE FORESTRY/LAND USE 26 - ) 25 -
UNITED NATIONS 18 - - 18 -
UNITED NATIONS FOUNDATION 50 - ()] 50 -
UNITED NATIONS UNIVERSITY 4 26 ) 28 35
UNIV. OF COLORADO 168 - (70) 97 315
UNIV. OF COPENHAGEN - - - - 308
UNIVERSITY OF BONN 189 11 (147) 53 -

See accompanying independent auditors’
(Continued)
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International Food Policy Research Institute
SUPPLEMENTAL SCHEDULE 3
SUMMARY OF GRANT AND CONTRACT INCOME

Years Ended December 31, 2012 and 2011
(In U.S. dollar thousands)

Grant Income
Funds Accounts Advance
Donor Available Receivable Payment 2012 2011
UNIVERSITY OF CALIFORNIA - 26 - 26 40
UNIVERSITY OF GRONINGEN 379 - (3%5) 344 -
UNIVERSITY OF OXFORD 73 - €)) 64 10
UNOPS (€¥))] 92 - 54 56
US DEPT OF LABOR 63 - ) 63 8
USAID 6,137 1,783 (346) 7,574 3,906
USAID/WB 25,850 2,783 (10,000) 18,633 17,517
USDA 3 46 - 49 11
VEOLIA WATER - - - - 82
VIRGINIA TECH 0 - - 0 29
WAGENINGEN INTERNATIONAL 10 1 ) 10 62
WELTHUNGERHILFE B - - - 12
WESTAT/USAID - 217 - 217 -
WORLD BANK 1,372 379 (338) 1,413 2,000
WORLD FOOD PROGRAMME (179) 883 (37 666 456
YALE UNIVERSITY/USAID - - - - 26
MISCELLANEOUS 2,429 327 (2,743) 15 3
SUBTOTAL-RESTRICTED BEFORE MULTIPLE
DONOR PROJECTS AND CHALLENGE PROGRAMS 203846 a1 (24,434) Eh:170 Sy
MULTIPLE DONOR PROJECTS (B)
2020 VISION PHASE I1 17 32 (49) - -
ETHIOPIA STRATEGY SUPPORT PROGRAM 1,556 432 - 1,987 1,915
CAADP-PHASE 1 180 - (285) (105) 136
CAADP-PHASE II 3,654 262 - 3,916 3,843
NEW DELHI 2020 CONFERENCE - - - - 799
CONFERENCE ON FOOD SECURITY B - - - 93
CHALLENGE PROGRAMS
HARVESTPLUS 6,414 578 (138) 6,854 5,561
WATER AND FOOD 491 4 (188) 307 271
SUBTOTAL-RESTRICTED 106,158 16,021 (25,094) 97,086 64,853
TOTAL GRANT INCOME $ 107,823 § 16,281 § (25,094) $ 99,011 § 81,458

See accompanying independent auditors’ report.
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International Food Policy Research Institute

SUPPLEMENTAL SCHEDULE 5
CRP EXPENDITURE REPORT

Year Ended December 31, 2012
(In U.S. dollar thousands)

CRP 2 on Policies, Institutions and Markets

Expenditure Report
Natural Classification Windows 1 & 2 Window 3 Bilateral Total
Personnel $ 2967 $ 2,432 § 13,161 18,560
Supplies and Services 3,813 2,043 6,348 12,204
Collaborators - CGIAR Centers 81 - 2,086 2,167
Collaborators - Partners 423 2,949 12,621 15,993
Travel 266 703 2,527 3,496
Depreciation 127 104 563 794
System Cost (CSP) - - - -
Sub-total 7,677 8,231 37,306 53,214
Indirect Cost Recovery 1,199 1,224 5,102 7,525
Total $ 3,876 § 9,455 $ 42,408 60,739
Funding Report
Description Windows 1 & 2
Opening Balance $ -
Cash Receipt from Lead Center 9,086
Disbursements (includes $210 payment for (9,086)
expenditures incurred in 2011) ’
Closing Balance $ -

See accompanying independent auditors’ report and note to supplemental schedules 5 and 6.

(Continued)

54



International Food Policy Research Institute
SUPPLEMENTAL SCHEDULE 5
CRP EXPENDITURE REPORT

Year Ended December 31, 2012
(In U.S. dollar thousands)

CRP 4 on Agriculture for Nutrition and Health

Expenditure Report
Natural Classification Windows 1 & 2 Window 3 Bilateral Total
Personnel $ 1,266 $ 264§ 4811 § 6,341
Supplies and Services 688 209 2,148 3,045
Collaborators - CGIAR Centers 4 - 286 290
Collaborators - Partners 28 314 5,373 5,715
Travel 218 88 1,079 1,385
Depreciation 54 11 206 271
System Cost (CSP) - - - -
Sub-total 2,258 886 13,903 17,047
Indirect Cost Recovery 354 139 1,953 2,446
Total $ 2,612 § 1,025 $ 15,856  § 19,493
Funding Report
Description Windows 1 & 2
Opening Balance $ -
Cash Receipt from Lead Center 2,673
Disbursements (includes $61 for 2.673)
expenditures incurred in 2011) ’
Closing Balance $ -

See accompanying independent auditors’ report and note to supplemental schedules 5 and 6.

(Continued)
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International Food Policy Research Institute
SUPPLEMENTAL SCHEDULE 5
CRP EXPENDITURE REPORT

Year Ended December 31, 2012
(In U.S. dollar thousands)

CRP 5 on Water, Land and Ecosystems

Expenditure Report
Natural Classification Windows 1 & 2 Window 3 Bilateral Total
Personnel $ 143 § - 180 323
Supplies and Services 84 - 67 151
Collaborators - CGIAR Centers - - - -
Collaborators - Partners 140 - 190 330
Travel 21 - 13 34
Depreciation 6 - 8 14
System Cost (CSP) - - - -
Sub-total 394 - 458 852
Indirect Cost Recovery 59 - 46 105
Total $ 453 % - 504 957
Funding Report
Description Windows 1 & 2
Opening Balance $ -
Cash Receipt from Lead Center 306
Disbursements (453)
Closing Balance $ (147)

See accompanying independent auditors’ report and note to supplemental schedules 5 and 6.

(Continued)
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International Food Policy Research Institute
SUPPLEMENTAL SCHEDULE 5
CRP EXPENDITURE REPORT

Year Ended December 31, 2012
(In U.S. dollar thousands)

CRP 7 on Climate Change, Agriculture and Food Security

Expenditure Report
Natural Classification Windows 1 & 2 Window 3 Bilateral Total
Personnel $ 728 $ - $ 511§ 1,239
Supplies and Services 429 - 151 580
Collaborators - CGIAR Centers 295 - - 295
Collaborators - Partners 491 - 181 672
Travel 101 - 57 158
Depreciation 31 - 22 53
System Cost (CSP) - - - -
Sub-total 2,075 - 922 2,997
Indirect Cost Recovery 254 - 123 377
Total $ 2,329 § = $ 1,045  § 3,374
Funding Report
Description Windows 1 & 2
Opening Balance $ 1,112
Cash Receipt from Lead Center 646
Disbursements (2,329)
Closing Balance $ (571)

See accompanying independent auditors’ report and note to supplemental schedules 5 and 6.

(Continued)
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International Food Policy Research Institute

SUPPLEMENTAL SCHEDULE 6

Year Ended December 31, 2012
(In U.S. dollar thousands)

CRP 2 on Policies, Institutions and Markets

CRP EXPENDITURE REPORT - LEAD CENTER

Expenditure Report
Natural Classification Windows 1 & 2 Window 3 Bilateral Total
Personnel $ 6,478 § 2,432 § 13,161 22,071
Supplies and Services 5,258 2,043 6,348 13,649
Collaborators - CGIAR Centers 84 - 2,086 2,170
Collaborators - Partners 531 2,949 12,621 16,101
Travel 471 703 2,527 3,701
Depreciation 128 104 563 795
System Cost (CSP) - - - -
Sub-total 12,950 8,231 37,306 58,487
Indirect Cost Recovery 2,342 1,224 5,102 8,668
Total 3 15,292  § 9,455 § 42,408 67,155
Funding Report
Description Windows 1 & 2 Total
Opening Balance $ -
Cash Receipt from Consortium 26,995
Disbursements
: Africa Rice -
Bioversity 640
CIAT 509
CIFOR -
CIMMYT -
CIP 521
ICARDA 32
ICRISAT 1,125
IFPRI 9,086
IITA 414
ILRI 1,472
IRRI -
TWMI -
World Agroforestry 712
World Fish 92
Total Disbursements 14,603
Closing Balance $ 12,392

See accompanying independent auditors’ report and note to supplemental schedules 5 and 6.

(Continued)
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Expenditure Report

International Food Policy Research Institute
SUPPLEMENTAL SCHEDULE 6
CRP EXPENDITURE REPORT - LEAD CENTER

Year Ended December 31, 2012
(In U.S. dollar thousands)

CRP 4 on Agriculture for Nutrition and Health

Natural Classification Windows 1 & 2 Window 3 Bilateral Total
Personnel $ 3875 % 264 $ 4,811 8,950
Supplies and Services 2,914 209 2,148 5,271
Collaborators - CGIAR Centers 4 - 286 290
Collaborators - Partners 201 314 5,373 5,888
Travel 463 88 1,079 1,630
Depreciation 167 11 206 384
System Cost (CSP) - - - -

Sub-total 7,624 886 13,903 22,413
Indirect Cost Recovery 1,439 139 1,953 3,531
Total $ 9,063 § 1,025  § 15,856 25,944

Funding Report

Description Windows 1 & 2 Total

Opening Balance $ -

Cash Receipt from Consortium 12,646

Disbursements

Africa Rice -

Bioversity 1,102

CIAT 442

CIFOR -

CIMMYT -

CIP 304

ICRAF 224

ICRISAT 693

IFPRI1 2,673

IITA 964

ILRI 2,125

IRRI -

ITWMI -

World Agroforestry -

World Fish 26

Total Disbursements 8,553
Closing Balance $ 4,093

See accompanying independent auditors’ report and note to supplemental schedules 5 and 6.

(Continued)
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International Food Policy Research Institute
NOTE TO SUPPLEMENTAL SCHEDULES 5 AND 6
Year Ended December 31, 2012

CRP Expenditure Reports

Expenditures presented in Schedules 5 and 6 are reported on the accrual basis whereby amounts
are reported when incurred. Cash receipts and disbursements included in the Funding Report
section of Schedules 5 and 6 are presented on the cash basis. Those amounts are reported in the
period when paid rather than when incurred.

Schedule 5 reports the activities performed by IFPRI for each of the CRPs that IFPRI
participates in. In the CRPs where IFPRI is the Lead Center (CRPs 2 and 4), Schedule 5
excludes those amounts received by IFPRI which were passed through to Program Participants.

Schedule 6 reports the total activities for the CRPs where IFPRI is the Lead Center, including
those amounts received by IFPRI which were passed through to Program Participants.
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